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INDEPENDENT AUDITORS' REPORT 
 
 
To the Board of Directors 
Tallahassee Community College Foundation, Inc. 
Tallahassee, Florida 
 
 
We have audited the accompanying financial statements of Tallahassee Community College 
Foundation, Inc. (a Florida non-profit organization) which comprise the statements of 
financial position as of March 31, 2017 and 2016 and the related statements of activities and 
cash flows for the years then ended, and the related notes to the financial statements. 
 

Management’s Responsibility for the Financial Statements 
 

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States 
of America; this includes the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
 

Auditors’ Responsibility 
 

Our responsibility is to express an opinion on these financial statements based on our audits.  
We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United States.  
Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. 
 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on the auditors’ 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control.  
 

Accordingly, we express no such opinion.  An audit also includes evaluation of the 
appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements.



 

 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion.  
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of Tallahassee Community College Foundation, Inc. as of 
March 31, 2017 and 2016, and the changes in net assets and its cash flows for the years then 
ended, in conformity with accounting principles generally accepted in the United States of 
America. 
 
In accordance with Government Auditing Standards, we have also issued our report dated 
August 30, 2017 on our consideration of Tallahassee Community College Foundation, Inc.’s 
internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements, and other matters.  The 
purpose of that report is to describe the scope of our testing of internal controls over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance.  That report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering 
Tallahassee Community College Foundation, Inc.’s internal control over financial reporting 
and compliance. 
 
 
 
August 30, 2017 
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STATEMENTS OF FINANCIAL POSITION 
Years Ended March 31, 2017 and 2016 
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 2017  2016 

 
ASSETS 

    
Cash and cash equivalents $  79,774  $  534,954
Non-endowed investments     2,592,917      2,633,111
Accounts receivable     5,750      6,750
Due from Tallahassee Community College     38,625      47,474
Contributions receivable     2,195,028      752,696
Beneficial interest in irrevocable trust     756      19,543
Prepaid expenses     46,827      17,031
Investments restricted for endowment purposes     10,785,564      9,347,369
Land held for sale, investment, and development     809,000      809,000
Collectibles and other assets     42,198      40,860
    
 $  16,596,439  $  14,208,788
    
    

LIABILITIES AND NET ASSETS
    
Accounts payable $  73,390  $  27,154
Due to the V Foundation     -      400,250
Deferred revenue     2,365      350
     75,755      427,754
    
Net Assets:    
 Unrestricted     1,049,447      1,131,212
 Temporarily restricted     9,093,719      7,432,468
 Permanently restricted     6,377,518      5,217,354
     16,520,684      13,781,034
    
 $  16,596,439  $  14,208,788
    
    
    
    



TALLAHASSEE COMMUNITY COLLEGE FOUNDATION, INC.
STATEMENTS OF ACTIVITIES 

Years Ended March 31, 2017 and 2016

Unrestricted
Temporarily 
Restricted

Permanently 
Restricted Total Unrestricted

Temporarily 
Restricted

Permanently 
Restricted Total

REVENUE, GAINS & OTHER 
  In-kind contributions $ 672,970     

$
6,105          $ -                  $ 679,075      $ 601,326    $ -                 $ -                 $ 601,326      

  Non-cash contributions 1,019         2,520,000   -                  2,521,019   1,000        42,591       -                 43,591        
  Investment income 1,834         1,389,283   -                  1,391,117   (18,317)     (564,025)    -                 (582,342)     
  Private contributions 84,793       1,676,411   934,199      2,695,403   89,596      1,306,044  154,552      1,550,192   
  Miscellaneous 39,083       7,062          -                  46,145        18,154      1,500         -                 19,654        
  Special events 25,075       4,330          - 29,405        24,075      -                 - 24,075        
  Net assets released from restrictions:
    Satisfaction of restricted purpose 3,535,329  (3,535,329)  -                  -                  969,450    (969,450)    -                 -                  
    Satisfaction of time restrictions 91,704       (91,704)       -                  -                  204,320    (204,320)    -                 -                  
    Transfers (11,075)      (214,890)     225,965      -                  (7,847)       (135,480)    143,327      -                  

4,440,732  1,761,268   1,160,164   7,362,164   1,881,757 (523,140)    297,879      1,656,496   

EXPENSES
  Educational activities 3,631,131  -                  - 3,631,131   1,113,515 -                 - 1,113,515   
  General and administrative expenses 481,219     -                  - 481,219      442,633    -                 - 442,633      
  Fundraising expenses 510,164     -                  - 510,164      494,002    -                 - 494,002      

4,622,514  -                  -                  4,622,514   2,050,150 -                 -                 2,050,150   

CHANGE IN NET ASSETS (181,782)    1,761,268   1,160,164   2,739,650   (168,393)   (523,140)    297,879      (393,654)     

BEGINNING NET ASSETS 1,131,212  7,432,468   5,217,354   13,781,034 1,299,605 7,955,608  4,919,475   14,174,688 

ENDING NET ASSETS $ 949,430     $ 9,193,736   $ 6,377,518   $ 16,520,684 $ 1,131,212 $ 7,432,468  $ 5,217,354   $ 13,781,034 

2017 2016

"- 4 -"

See accompanying notes.



TALLAHASSEE COMMUNITY COLLEGE FOUNDATION, INC. 
STATEMENTS OF CASH FLOWS 

Years Ended March 31, 2017 and 2016 
 
 

See accompanying notes. 
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 2017  2016 
   
CASH FLOWS FROM OPERATING ACTIVITIES    
 Support from private and public $  996,722  $  975,451 
 Investments     401,943      420,215 
     1,398,665     1,395,666 
    
 Payments for scholarships and suppliers   ( 1,807,566)    ( 1,034,824) 
    
CASH (USED IN) PROVIDED BY OPERATING 
 ACTIVITIES 

  ( 408,901)     360,842 

    
CASH FLOWS FROM INVESTING ACTIVITIES    
 Net purchases of investments   ( 408,828)    ( 169,003) 
    
CASH USED IN INVESTING ACTIVITIES   ( 408,828)    (  169,003) 
    
CASH FLOW FROM FINANCING ACTIVITIES    
 Contributions restricted for investment endowment     362,549      142,150 
    
CASH PROVIDED BY FINANCING ACTIVITIES     362,549      142,150 
    

(DECREASE) INCREASE IN CASH  ( 455,180)      333,989 
    
CASH AT BEGINNING OF YEAR     534,954      200,965 
    

CASH AT END OF YEAR $  79,774  $  534,954 
    
 
 



TALLAHASSEE COMMUNITY COLLEGE FOUNDATION, INC. 
STATEMENTS OF CASH FLOWS (Continued) 

Years Ended March 31, 2017 and 2016 
 
 

See accompanying notes. 
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 2017  2016 
   
RECONCILIATION OF CHANGE IN NET ASSETS TO 

CASH (USED IN) PROVIDED BY OPERATING 
ACTIVITIES: 

  

Change in net assets $  2,739,650  $( 393,654)
Adjustments to reconcile change in net assets to     
  net cash provided by (used in) operating activities:    
 Unrealized (gain) loss on investments   ( 774,537)      831,526 
 Realized (gain) loss on sale of investments   ( 214,636)       171,031 
 Non-cash contributions   ( 1,338)    (  11,500)
 (Increase) decrease in:    
  Prepaid expenses   ( 29,796)    ( 6,168)
  Accounts receivable     1,000    ( 6,750)
  Due from Tallahassee Community College     8,849      66,888 
  Contributions receivable   ( 1,442,332)    ( 619,427)
  Beneficial interest in irrevocable trust     18,787      82,620 
 Increase (decrease) in:    
  Accounts payable     46,236    ( 12,174)
  Due to the V Foundation   ( 400,250)      400,250 
  Deferred revenue     2,015      350 
 Contributions restricted for investment endowment   ( 362,549)    ( 142,150)
    
CASH (USED IN) PROVIDED BY OPERATING 

ACTIVITIES 
 
$( 408,901) 

 
 
$  360,842 

    
    
SUPPLEMENTARY NON-CASH DISCLOSURE:    
 Prepaid gift cards $  22,000  $  22,000 
 Gift cards distributed to students   ( 20,662)    (  17,500)
 Automobiles     -      13,591 
 Automobiles gifted to College     -    (  13,591)
 Artwork     -      7,000 
 Trailers     28,000      - 
 Trailers gifted to College   ( 28,000)      - 
 Pensacola Partnership, LLP interests     2,470,000      - 
 Pensacola Partnership, LLP interests gifted to College   ( 2,470,000)      - 
        
 $  1,338  $  11,500 
    
   
   



TALLAHASSEE COMMUNITY COLLEGE FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

Years Ended March 31, 2017 and 2016 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Nature of Activities - Tallahassee Community College Foundation, Inc. (“the Foundation”) 
was incorporated on February 23, 1981 as a Florida non-profit corporation under the 
provisions of 1004.70 Florida Statutes - Community College Direct Support Organizations.  
The Foundation was organized to aid the advancement of Tallahassee Community College 
(“the College”) and to support attending students by means of academic scholarships and 
student loans.  The Foundation receives revenue primarily from private contributions, 
donated services from the college, fund raising events, and earnings from its managed 
investment pools. 
 
A summary of the Foundation's significant accounting policies consistently applied in the 
preparation of the accompanying financial statements follows: 
 

Basis of Accounting - The financial statements for the Foundation have been prepared on the 
accrual basis of accounting and, accordingly, reflect all significant receivables, payables, and 
other liabilities. 
 

Contributions - Contributions received are recorded as unrestricted, temporarily restricted, 
or permanently restricted support, depending on the existence or nature of any donor 
restrictions. 
 

All donor-restricted support is reported as an increase in temporarily or permanently 
restricted net assets, depending on the nature of the restriction.  When a restriction expires 
(that is, when a stipulated time restriction ends or purpose restriction is accomplished), 
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the 
Statement of Activities as net assets released from restrictions. 
 

Land - Land consists of real property donated to the Foundation, recorded at its fair market 
value at date of contribution, and adjusted for impaired values. 
 

Collectibles - Inexhaustible collectibles consist of silver trays and paintings and are valued at 
their fair market value at the date of the gifts.  Collectibles that are exhaustible are capitalized 
and included with other assets in the financial statements.  
 
Income Taxes - The Foundation is exempt from income taxes on income from related 
activities under Section 501(c)(3) of the U.S. Internal Revenue Code and corresponding state 
tax law. Accordingly, no provision has been made for federal or state income taxes.  
Additionally, the Foundation has been determined not to be a private foundation under 
Section 509(a) of the Internal Revenue Code. 
 

Due to its tax-exempt status, the Foundation is not subject to U.S. federal income tax or state 
income tax.  The Foundation’s Form 990 has not been subject to examination by the Internal 
Revenue Service or the state of Florida for the last three years.  The Foundation does not 
expect the total amount of unrecognized tax benefits to significantly change in the next 12 
months.  



TALLAHASSEE COMMUNITY COLLEGE FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

Years Ended March 31, 2017 and 2016 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

The Foundation recognizes interest and/or penalties related to income tax matters in income 
tax expense.  The Foundation did not have any amounts accrued for interest and penalties at 
March 31, 2017 and 2016. 
 
Advertising Costs - The Foundation expenses advertising costs as incurred. 
 
Cash Equivalents - For purposes of the statement of cash flows, the Foundation considers 
all highly liquid instruments with a maturity of three months or less to be cash equivalents. 
 
Investment Income - Unless stipulated by donor agreement, investment income earned on 
temporarily restricted assets is recognized as unrestricted investment income. 
 
Use of Estimates - The preparation of financial statements in conformity with generally 
accepted accounting principles requires management to make estimates and assumptions that 
affect certain reported amounts and disclosures.  Accordingly, actual results could differ from 
those estimates. 
 
Functional Allocation of Expenses - The costs of providing various programs and other 
activities have been summarized on a functional basis in the statements of activities and 
changes in net assets.  Accordingly, certain costs have been allocated among the programs 
and supporting services benefited. 
 
Fair Value of Financial Instruments - The Foundation’s carrying amount for its financial 
instruments, which include cash, investments, receivables, and accounts payable, 
approximates fair value. 
 
Subsequent Events - Management has performed an analysis of the activities and transactions 
subsequent to March 31, 2017 to determine the need for any adjustments to and/or disclosures 
within the audited financial statements for the year ended March 31, 2017.  Management has 
performed their analysis through the date of this report. 
 
NOTE 2 - RELATED PARTY TRANSACTIONS 
 
Personnel and certain facility costs are provided to the Foundation by the College.  For years 
ended March 31, 2017 and 2016, the Foundation has recorded these donated services at 
$526,250 and $468,489 for personnel services, $60,583 and $60,583 for facility costs, and 
$86,136 and $72,254 for other office expenses, respectively. 
 
NOTE 3 - CONTRIBUTIONS RECEIVABLE 
 

Contributions receivable consist of unconditional promises to give for the Foundation’s 
Major Gifts Campaign and College Employee Giving Program.  The present value of 
estimated future cash flows has been calculated using a discount rate of 3%, after providing 
for collection losses.  A summary of contributions to be collected follows: 



TALLAHASSEE COMMUNITY COLLEGE FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

Years Ended March 31, 2017 and 2016 
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NOTE 3 - CONTRIBUTIONS RECEIVABLE (Continued) 
 

 2017  2016 
In one year or less $  632,156  $  246,160
Between one year and five years     1,799,030      634,820
     2,431,186      880,980
    

Less:   
Allowance for collection losses   ( 124,453)   ( 87,963)
Discounts for time-value of money   ( 111,705)   ( 40,321)

    

 $  2,195,028  $  752,696
 

The Foundation is the beneficiary of a conditional promise to give.  A conditional promise 
requires a future event to take place before the promise becomes binding on the donor. 
Typically, the Foundation has no control over the required event.  As of March 31, 2017, the 
Foundation was the beneficiary of a certain promise to give that does not meet recognition 
criteria of approximately $3,058,737.  This amount is based on the present value of future 
payments.  No receivable was recorded for this conditional pledge, nor was the future support 
recognized. 
 

NOTE 4 - INVESTMENTS 
 

Investments are carried at market or appraised value; realized and unrealized gains and losses 
are reported in the statements of activities. 
 

The following are the major types of investments held by the Foundation at March 31: 
 

 2017  2016 
Investment pool $  10,785,564  $  9,347,369 
Bond mutual and exchange traded funds     2,562,799      2,547,229 
Money market funds     30,115      85,879 
State Board of Administration funds     3      3 
    

 $  13,378,481  $  11,980,480 
 

March 31, 2017 
 

Investment pool consists of forty-nine percent (49%) in mutual funds, thirty-one percent 
(31%) in exchange traded products, nineteen percent (19%) in FEG pooled investment funds, 
and less than one percent (1%) in demand deposits as of March 31, 2017. 
 

State Board of Administration funds consist of one hundred percent (100%) in variable and 
fixed rate corporate commercial paper and notes as of March 31, 2017.  
 

March 31, 2016 
 

Investment pool consists of sixty percent (60%) in mutual funds, nineteen percent (19%) in 
exchange traded products, twenty percent (20%) in FEG pooled investment funds, and less 
than one percent (1%) in demand deposits as of March 31, 2016. 



TALLAHASSEE COMMUNITY COLLEGE FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

Years Ended March 31, 2017 and 2016 
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NOTE 4 - INVESTMENTS (Continued) 
 
State Board of Administration funds consist of one hundred percent (100%) in variable and 
fixed rate corporate commercial paper and notes as of March 31, 2016. 
 
The investment return, which is included in revenue and support as a component of 
investment income, is composed of the following for the years ended March 31: 
 
 2017  2016 
Interest and dividends income $  401,943  $  420,215 
Net realized gain (loss) on sales of investments     214,636    ( 171,031) 
Net unrealized gain (loss) on investments     774,537    ( 831,526) 
    

 $  1,391,116  $( 582,342) 
 
The various investments in securities, mutual funds, and other investments are exposed to a 
variety of uncertainties, including interest rate, market, and credit risks.  Due to the level of 
risk associated with certain investments, it is possible that changes in the values of these 
investments could occur in the near term.  Such changes could materially affect the amounts 
reported in the financial statements of the Foundation. 
 
NOTE 5 - FAIR VALUE MEASUREMENTS 
 
The FASB guidance on fair value measurements defines fair value as the price that would be 
received for an asset or paid to transfer a liability (an exit price) in the Foundation’s principal 
or most advantageous market for the asset or liability in an orderly transaction between 
market participants on the measurement date. 
 
This guidance establishes a fair value hierarchy which requires an entity to maximize the use 
of observable inputs and minimize the use of unobservable inputs when measuring fair value.   
 
The guidance describes three levels of inputs that may be used to measure fair value: 
 

Level 1: Quoted prices (unadjusted) for identical assets or liabilities in active markets 
that the Foundation has the ability to access as of the measurement date.  The 
fair values of debt and equity investments that are readily marketable are 
determined by obtaining quoted prices from nationally recognized securities 
exchanges. 

 

Level 2:  Significant other observable inputs other than Level 1 prices, such as quoted 
prices for similar assets or liabilities, quoted prices in markets that are not 
active, or other inputs that are observable or can be corroborated by 
observable market data.  The fair values of the Foundation’s Level 2 closely-
managed investment funds and land held for sale and investment are based on 
program management’s estimate of the underlying value of the net assets and 
market appraisals of similar assets, respectively. 



TALLAHASSEE COMMUNITY COLLEGE FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

Years Ended March 31, 2017 and 2016 
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NOTE 5 - FAIR VALUE MEASUREMENTS (Continued) 
 

Level 3: Significant unobservable inputs that reflect a reporting entity’s own 
assumptions about the assumptions that market participants would use in 
pricing an asset or liability. 

 
In many cases, a valuation technique used to measure fair value includes inputs from multiple 
levels of the fair value hierarchy.  The lowest level of significant input determines the 
placement of the entire fair value measurement in the hierarchy. 
 
Financial and nonfinancial assets and liabilities measured at fair value on a recurring and 
nonrecurring basis are summarized below: 
 
 Fair Value Measurements at March 31, 2017 
 Level 1  Level 2  Level 3  Total 
Investments restricted for 

endowment purposes:        
  Money market funds $  83,740  $  -  $  -  $  83,740
  Domestic equity securities     5,364,786       -      -      5,364,786
 International equity securities     3,285,667       -      -      3,285,667
 FEG pooled investment funds     -      2,051,371      -      2,051,371
Total investments restricted for 

endowment purposes     8,734,193      2,051,371       -      10,785,564
        
Non-endowed investments:        
 Money market funds     69,178       -      -      69,178
 Equity mutual funds     191,294       -      -      191,294
 Bond mutual and exchange 

 traded funds     2,332,442       -      -      2,332,442
 Commercial paper and notes     -       3      -      3
Total non-endowed investments     2,592,914       3      -      2,592,917
        
Nonfinancial assets:        

Land held for sale and investment     -      809,000      -      809,000
        

Total assets $  11,327,107  $  2,860,374  $  -  $  14,187,481



TALLAHASSEE COMMUNITY COLLEGE FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

Years Ended March 31, 2017 and 2016 
 
 

- 12 - 

NOTE 5 - FAIR VALUE MEASUREMENTS (Continued) 
 

 Fair Value Measurements at March 31, 2016 
 Level 1  Level 2 Level 3  Total 

Investments restricted for 
endowment purposes:  

  Money market funds $  47,881 $  - $  - $  47,881
  Domestic equity securities    4,607,087     -     -     4,607,087
  International equity securities    2,771,417     -     -     2,771,417
  FEG pooled investment funds     -  1,920,984     -     1,920,984
Total investments restricted for 

endowment purposes 7,426,385  1,920,984    -   9,347,369
  
Non-endowed investments:  
 Money market funds     85,879     -     -     85,879
 Bond mutual and exchange 
   traded funds    2,547,229     -     -     2,547,229
 Commercial paper and notes     -     3     -     3
Total non-endowed investments    2,633,108   3     -     2,633,111
  
Nonfinancial assets:  

Land held for sale and investment     -     809,000     -     809,000
  

Total assets $10,059,493 $2,729,987 $   - $ 2,789,480
 
NOTE 6 - LAND HELD FOR SALE, INVESTMENT, AND DEVELOPMENT 
 
Land held for sale, investment, and development consists of three parcels of real property.  
As market conditions change, the parcels’ appraised values can suffer impairment losses 
from their determined fair market value recorded at date of donation.  Prior year additions 
consisted of a parcel donated to the Foundation, the disposition of which is restricted to 
Foundation use until May 1, 2020, after which it may be sold and the proceeds restricted to 
use in promotion and funding of higher education efforts of children graduating from 
Wakulla County Schools.  A summary of land held for sale, investment, and development is 
as follows: 
 
 2017  2016 
Approximately 48 acres, Dr. MLK Jr. Road, Crawfordville, 

Florida $  605,000  $  605,000 
One acre vacant parcel of land, Appleyard Drive     123,000      123,000 
Approximately 35 acres, Lake Shore Drive and Sharer Road     934,000      934,000 
Impairment loss   ( 853,000)    ( 853,000)
    
 $  809,000  $  809,000 
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NOTE 7 - BOARD DESIGNATED UNRESTRICTED NET ASSETS 
 
On January 26, 2012, the Board unanimously approved the designation of $500,000 from 
unrestricted net assets to the HPE Surgical Technology Program and the Ghazvini Fund in 
the amounts of $404,500 and $95,500, respectively, for the purpose of funding and 
supporting the College’s healthcare initiative program.  As of March 31, 2017 and 2016, 
board designated unrestricted net assets remaining for the HPE Surgical Technology Program 
and the Ghazvini Fund amounted to $102,695 for each year, respectively. 
 
NOTE 8 - TEMPORARILY RESTRICTED NET ASSETS 
 
Temporarily restricted net assets as of March 31, 2017 and 2016 consist of the following: 
 
 2017  2016 
Time Restricted:    
 Contributions receivable $  1,560,946  $  689,264 
 Beneficial interest in irrevocable trust     756      19,543 
Land contribution     686,000      686,000 
Restricted contributions for scholarships 
  and academic support     1,803,888      1,693,473 
Restricted earnings and state matching for endowment 

scholarships and academic support     5,042,129      4,344,188 
     
 $  9,093,719  $   7,432,468 
 
NOTE 9 - PERMANENTLY RESTRICTED NET ASSETS 
 
Permanently restricted net assets as of March 31, 2017 and 2016 are restricted to investments 
in perpetuity, the earnings and state matching funds from which are expendable to support 
academic scholarships and support to the Tallahassee Community College. 
 
 2017  2016 
Restricted contributions for endowed scholarships    
  and academic support $  6,377,518  $  5,217,354 
 
NOTE 10 - ENDOWMENTS 
 
The Foundation’s endowments consist of seventy-eight donor restricted funds and one board 
designated, unrestricted fund.  As required by generally accepted accounting principles, net 
assets associated with endowment funds are classified and reported based on the existence or 
absence of donor-imposed restrictions. 
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NOTE 10 - ENDOWMENTS (Continued) 
 
Interpretation of Relevant Law - Florida has adopted the Uniform Prudent Management of 
Institutional Funds Act (UPMIFA), which became effective on July 1, 2012.  The adoption 
has no impact on the Foundation’s net assets.  Unless a donor imposes a restriction to the 
contrary, all endowment funds at the Foundation adhere to the spending policy adopted by 
the Foundation’s Board of Directors.  Management has determined the requirements of 
Florida’s version of UPMIFA to center around the preservation of the fair value of the 
original investment as of the date of the transfer; however, the Act does not require 
preservation of the fair value of the original gift, but rather specifically states that spending 
may include investment appreciation as well as principal. 
 
With regard to donor restricted endowments, the Foundation respects and enforces the 
donor’s restriction to preserve the historic gift value of the fund. 
 
Endowment Spending Policy - The maximum endowment spending is equal to 4% of a five 
year moving average of endowment fund balances starting from the most recent calendar 
year end. If an endowment does not have five years of historical returns, then the calendar 
year end balance would be averaged to the extent available. The payout is subject to the 
following provisions: 
 

1. No disbursement will be made if the endowment fund balance is less than corpus, 
defined as donor restricted contributions to be held in perpetuity, at the time of the 
spending calculation. 

 
2. The endowment spending payout is limited to the lesser of the maximum endowment 

spending calculated above, or the amount by which the endowment fund balance 
exceeds corpus. 

 
Endowment Investment Policy - The endowment investment policy adopted by the 
Foundation’s Board of Directors seeks long-term growth of principal to preserve and grow 
Foundation assets, cover expenses, and maintain the approved spending rate of the funds.  
The Foundation maximizes the probability that the funds will meet or exceed an annualized 
target rate of return, adjusted for inflation, by having a target rate of return equal to the 
Board-adopted spending policy’s percentage amount plus inflation and expenses.  The Board 
of Directors considers and seeks to minimize appropriate risks when overseeing the funds 
managed by its contracted investment advisor and selecting its investment strategies.  The 
strategies for achieving the Foundation’s investment objectives include a well-diversified 
portfolio, target allocations in each investment category, guidelines and restricted 
investments, benchmarks for performance of each asset class, low fees, performance 
measurement, regular monitoring, and detailed reports. 
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NOTE 10 - ENDOWMENTS (Continued) 
 
Endowment net asset composition by type of fund as of March 31, 2017 and 2016 is as 
follows: 
 
 2017 

 
Temporarily
Restricted  

Permanently 
Restricted  

Total Net 
Endowment

Assets 
Donor-restricted endowment funds  $  5,042,129  $  6,377,518  $  11,419,644
 
 2016 

 
Temporarily
Restricted  

Permanently 
Restricted  

Total Net 
Endowment

Assets 
Donor-restricted endowment funds $  4,344,188  $  5,217,354  $  9,561,542 
 
Changes in endowment net assets for the year ended March 31, 2017 and 2016 is as follows: 
 
 2017 

 
Temporarily
Restricted  

Permanently 
Restricted  

Total Net 
Endowment

Assets 
Endowment net assets, beginning of year $  4,344,188  $   5,217,354  $  9,561,542 
Contributions and transfers     -      1,160,164     1,160,164 
Investment income  302,747      -     302,747 
Net appreciation    1,054,975      -     1,054,975 
Amounts appropriated for expenditure   ( 659,781)      -   ( 659,781)
     
 $  5,042,129  $  6,377,518  $  1,419,647 
 
 2016 

 
Temporarily
Restricted  

Permanently 
Restricted  

Total Net 
Endowment

Assets 
Endowment net assets, beginning of year $  5,263,168  $  4,919,475  $  10,182,643
Contributions and transfers  -   297,879     297,879
Investment income  285,212      -     285,212
Net depreciation   ( 877,647)      -   ( 877,647)
Amounts appropriated for expenditure   ( 326,545)      -   ( 326,545)
      
 $  4,344,188  $  5,217,354  $  9,561,542
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NOTE 11 - CONCENTRATIONS OF CREDIT RISK 
 
The Foundation maintains cash balances at several financial institutions located in Leon 
County, Florida.  As of March 31, 2017 and 2016, accounts are insured up to $250,000 by the 
Federal Deposit Insurance Corporation or Security Investor Protection Corporation, or 
insured in full under Florida Statute Chapter 280, Security for Public Deposits.  At 
March 31 2017 and 2016, the Foundation's uninsured cash balances amounted to $0 for each 
year, respectively. 
 
NOTE 12 - COMMITMENTS 
 
As of March 31, 2017 and 2016, the Foundation maintains programmatic grant commitments 
to the College in the amount of $130,779 and $186,269 for promises to give conditional upon 
the College's satisfaction of compliance with donor/grantor restrictions. 
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INDEPENDENT AUDITORS' REPORT 
ON SUPPLEMENTARY INFORMATION 

 
 
To the Board of Directors 
Tallahassee Community College Foundation, Inc. 
Tallahassee, Florida 
 
 
We have audited the financial statements of Tallahassee Community College Foundation, 
Inc. (“the Foundation”) as of and for the years ended March 31, 2017 and 2016, and have 
issued our report thereon dated August 30, 2017, which contained an unmodified opinion on 
those financial statements.  Our audits were performed for the purpose of forming an opinion 
on the financial statements as a whole.  The schedule of functional expenses is presented for 
purposes of additional analysis and is not a required part of the financial statements.  Such 
information is the responsibility of management and was derived from and relates directly to 
the underlying accounting and other records used to prepare the financial statements.  The 
information has been subjected to the auditing procedures applied in the audits of the 
financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the 
financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the information is fairly stated in all material respects in relation to 
the financial statements as a whole. 
 
 
 
August 30, 2017 
 



      TALLAHASSEE COMMUNITY COLLEGE FOUNDATION, INC.
      SCHEDULE OF FUNCTIONAL EXPENSES

      Year Ended March 31, 2017 (With Comparative Totals For 2016)

Educational General and Fundraising 2016
Activities Administrative Activities Total Total

Academic and athletic support $ 2,846,822      $ -                     $ -                     $ 2,846,822       $ 671,687     
Scholarships 616,329         -                     -                     616,329          309,850     
Personnel services 110,845         168,847         246,558         526,250          468,489     
Contract services 19,513           91,659           96,395           207,567          238,386     
Fundraising expenses -                     5,333             66,859           72,192            50,496       
Facility costs -                     66,719           1,200             67,919            60,583       
Materials and supplies 20,085           4,086             22,632           46,803            37,203       
Bank and investment fees -                     45,979           -                     45,979            44,718       
Gift fee expense -                     30,010           -                     30,010            14,228       
Honoraria and awards 2,187             965                26,433           29,585            6,240         
Business meeting expense 5,848             6,568             10,249           22,665            21,215       
Travel 6,774             10,337           3,412             20,523            19,688       
Advertising -                     1,100             19,186           20,286            15,105       
Printing 451                4,855             12,808           18,114            16,266       
Legal and accounting -                     14,837           -                     14,837            14,310       
Licenses -                     7,898             25                  7,923              18,688       
Dues and subscriptions 1,383             6,396             -                     7,779              6,869         
Insurance -                     6,675             -                     6,675              7,437         
Training expense 400                4,664             -                     5,064              10,863       
Rental 494                -                     4,407             4,901              -                 
Telephone -                     2,232             -                     2,232              2,552         
Miscellaneous expenses -                     2,059             -                     2,059              14,824       
Equipment repairs -                     -                     -                     -                      453            

$ 3,631,131    $ 481,219       $ 510,164         $ 4,622,514     $ 2,050,150

2017
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See independent auditors' report on supplementary information.



 

 
INDEPENDENT AUDITORS' REPORT  

ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON  

AN AUDIT OF FINANCIAL STATEMENTS  
PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

 
 
To the Board of Directors 
Tallahassee Community College Foundation, Inc. 
Tallahassee, Florida 
 
 
We have audited, in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of 
Tallahassee Community College Foundation, Inc. (a Florida non-profit organization), which 
comprise the statements of financial position as of March 31, 2017 and 2016, and the related 
statements of activities and cash flows for the years then ended, and the related notes to the 
financial statements and have issued our report thereon dated August 30, 2017. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audits of the financial statements, we considered Tallahassee 
Community College Foundation, Inc.’s internal control over financial reporting (internal 
control) to determine the audit procedures that are appropriate in the circumstances for the 
purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of Tallahassee Community College Foundation, 
Inc.’s internal control.  Accordingly, we do not express an opinion on the effectiveness of 
Tallahassee Community College Foundation, Inc.’s internal control.   
 
A deficiency in internal control exists when the design or operation of a control does not 
allow management or employees, in the normal course of performing their assigned 
functions, to prevent or detect and correct misstatements on a timely basis.  A material 
weakness is a deficiency, or a combination of deficiencies in internal control, such that there 
is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis.  A significant deficiency is 
a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with 
governance. 



 

 

Our consideration of the internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and was not designed to identify all 
deficiencies in internal control that might be material weaknesses or significant deficiencies.  
Given these limitations, during our audit we did not identify any deficiencies in internal 
control over financial reporting that we consider to be material weaknesses.  However, 
material weaknesses may exist that have not been identified.  
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the financial statements of 
Tallahassee Community College Foundation, Inc. are free of material misstatement, we 
performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do 
not express such an opinion.  The results of our tests disclosed no instances of 
noncompliance that are required to be reported under Government Auditing Standards. 
 
Purpose of This Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness 
of the Foundation’s internal control or on compliance.  This report is an integral part of an 
audit performed in accordance with Government Auditing Standards in considering the 
Foundation’s internal control and compliance.  Accordingly, this communication is not 
suitable for any other purpose. 
 
 
 
August 30, 2017 



PUBLIC SAFETY ACADEMY HOUSING, INC. 
Tallahassee, Florida 

 
FINANCIAL STATEMENTS 

Years Ended March 31, 2017 and 2016 

DRAFT



 

 

C O N T E N T S 
 
 
 
 
INDEPENDENT AUDITORS' REPORT ........................................................................... 1 - 2 
 
MANAGEMENT’S DISCUSSION AND ANALYSIS ............................................................3 
 
FINANCIAL STATEMENTS   
 
  Statements of Net Position .......................................................................................................4 
 
  Statements of Activities and Change in Net Position ..............................................................5 
 
  Statements of Cash Flows ........................................................................................................6 
 
  Notes to Financial Statements .......................................................................................... 7 - 10 
 
INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS .................................................................... 11 - 12 
 
 DRAFT



 

INDEPENDENT AUDITORS' REPORT 
 
Board of Directors 
Public Safety Academy Housing, Inc.  
Tallahassee, Florida 
 
 
We have audited the accompanying financial statements of Public Safety Academy Housing, 
Inc. (a Florida non-profit organization) which comprise the statements of net position as of 
March 31, 2017 and 2016 and the related statements of activities and changes in net position 
and cash flows for the years then ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States 
of America; this includes the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audits.  
We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United States.  
Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on the auditors’ 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control.  Accordingly, we express no such opinion.  An audit also includes 
evaluation of the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion. 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Public Safety Academy Housing, Inc. as of March 31, 2017 and 2016, 
and the changes in net assets and its cash flows for the years then ended, in conformity with 
accounting principles generally accepted in the United States of America. 
 
Other Matters 
 
In accordance with Government Auditing Standards, we have also issued a report dated 
    on our consideration of Public Safety Academy Housing, Inc.’s internal 
control over financial reporting and our tests of its compliance with certain provisions of 
laws, regulations, contracts and grant agreements and other matters.  The purpose of that 
report is to describe the scope of our testing of internal controls over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance.  That report is an integral part 
of an audit performed in accordance with Government Auditing Standards and should be 
considered in assessing the result of our audit. 
 
Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis on page 3 be presented to supplement the basic 
financial statements.  Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it 
to be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context.  We have applied certain limited 
procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiring 
with management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic 
financial statements.  We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to 
express an opinion or provide any assurance. 
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PUBLIC SAFETY ACADEMY HOUSING, INC. 
Management’s Discussion and Analysis 

 
 
 
 
The discussion and analysis of Public Safety Academy Housing, Inc.’s financial statements 
provides an overview of the financial activities for the year ended March 31, 2017.  
Management has prepared the financial statements and the related footnote disclosures along 
with the discussion and analysis.  Responsibility for the completeness and fairness of this 
information rests with the preparers.  The discussion and analysis contains activities of the 
Public Safety Academy Housing Inc. for fiscal years 2017 and 2016. 
 
Public Safety Academy Housing, Inc. was incorporated on February 26, 2003, as a direct 
support organization of Tallahassee Community College for the purpose of financing and 
constructing a housing facility at the College’s Florida Public Safety Institute.  The housing 
facility was financed by a $9 million mortgage note and was completed on January 4, 2006.  
Upon completion, Public Safety Academy Housing, Inc. executed an agreement with the 
College whereby the College leases the housing facility from Public Safety Academy 
Housing, Inc. and is responsible for operating and maintaining the facility.  During the 
fiscal year ended March 31, 2015, the Organization refinanced its original mortgage rate 
and borrowed an additional $575,000 in a separate mortgage note payable to renovate and 
refurnish the dormitory.  All revenues generated by the facility are retained by the College.  
In exchange, Public Safety Academy Housing, Inc. receives a monthly lease payment in the 
amount of $57,100, through November 30, 2016, then increased to $61,100 in December 
and $62,000 from then on, for its mortgage payment and operating expenses. 
 
By design, Public Safety Academy Housing, Inc. was limited in its establishment to 
obtaining the financing and constructing the housing facility, with all post completion 
activities to be the responsibility of the College.  Accordingly, 2017 financial activities 
consist of monthly lease receipts, mortgage payments, and the recognition of certain costs 
(depreciation, amortization, and debt refinancing costs) incurred during prior years but 
recognized as current year expenses.  The nature of Public Safety Academy Housing, Inc.’s 
future activities can be expected to remain consistent with those of the 2017 fiscal year. 
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ASSETS 
 2017  2016 
CURRENT ASSETS    
 Cash $  7,952  $  7,635 
    
  TOTAL CURRENT ASSETS     7,952      7,635 
    
PROPERTY AND EQUIPMENT, Net     6,196,993      6,386,506 
    
 $  6,204,945  $  6,394,141 

 
 

LIABILITIES AND NET POSITION 
    
CURRENT LIABILITIES    
 Current portion of mortgage notes payable $  542,783  $  476,506 
    
LONG-TERM LIABILITIES    
 Mortgage note payable     4,776,088      5,316,052 
    
  TOTAL LIABILITIES     5,318,871      5,792,558 
    
NET POSITION    
 Invested in capital assets, net of related debt     878,122      593,948 
 Unrestricted     7,952      7,635 
     886,074      601,583 
    
 $  6,204,945  $  6,394,141 DRAFT



PUBLIC SAFETY ACADEMY HOUSING, INC. 
STATEMENTS OF ACTIVITIES AND CHANGE IN NET POSITION 

Years Ended March 31, 2017 and 2016 
 
 

See accompanying notes. 
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 2017  2016 
OPERATING REVENUE    
 Lease income $  703,800  $  670,703 
    
OPERATING EXPENSES    
 Depreciation     251,179     221,613 
 Contractual services     7,294      7,370 
     258,473      228,983 
    
OPERATING INCOME     445,327     441,720 
    
NONOPERATING EXPENSE    
 Interest expense     160,836      165,485 
    
  CHANGE IN NET POSITION     284,491     276,235 
    
BEGINNING NET POSITION      601,583      325,348 
    
  ENDING NET POSITION  $  886,074  $  601,583 
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PUBLIC SAFETY ACADEMY HOUSING, INC. 
STATEMENTS OF CASH FLOWS 
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See accompanying notes. 
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CASH FLOWS FROM OPERATING ACTIVITIES 2017  2016 
 Rents and fees collected $  703,800 $  670,703 
 Payments to vendors   (  7,294)   (  8,028)
 Payments for interest expense     60,836)   (  179,554)
   

 NET CASH PROVIDED BY OPERATING 
ACTIVITIES     535,670     483,121 

   
CASH FLOWS FROM CAPITAL AND RELATED 

FINANCING ACTIVITIES   
 Principal payments on long-term debt   (  535,353)   (  541,635)
     

  NET CASH USED IN FINANCING ACTIVITIES   (  535,353) (  541,635)
   

    NET INCREASE (DECREASE) IN CASH     317   (  58,514)
   
CASH AT BEGINNING OF YEAR     7,635     66,149 
   

CASH AT END OF YEAR $  7,952 $  7,635 
   
RECONCILIATION OF CHANGES IN NET POSITION TO 
CASH PROVIDED BY OPERATING ACTIVITIES   
 Changes in net position $  284,491 $  276,235 
 Adjustments to reconcile change in net assets   
   to cash provided by operating activities:   
 Depreciation and amortization     251,179     221,613 
 (Decrease) increase in:   
   Accounts payable    -   (  658)
   Accrued interest payable     -   (  14,069)
   
 NET CASH PROVIDED BY OPERATING ACTIVITIES $  535,670 $  483,121 
   
NON-CASH INVESTING AND FINANCING ACTIVITIES:   
 Acquisition of property and equipment  $  61,666 $  430,220 
 New long-term financing for purchase of equipment   (  61,666)   (  430,220)
   
 $  - $  - 
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NOTE 1 - NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES 
 
Formation and Nature of Business - Public Safety Academy Housing, Inc. (“the 
Organization”) was incorporated on February 26, 2003 as a direct support organization of 
Tallahassee Community College (“the College”), within the meaning of Section 240.331, 
Florida Statutes, or any successor provision.  The Organization was formed, among other 
purposes, to make available housing to participants in programs affiliated with the Pat 
Thomas Law Enforcement Academy.  At the direction of the Board of Trustees of 
Tallahassee Community College, income derived by the Organization, subject to the 
assignment of revenue and other amounts derived from the operation of the facility, may be 
transferred to the Tallahassee Community College.  The Organization is a component unit of 
Tallahassee Community College and is included in the College’s annual report. 
 
A summary of significant accounting policies follows. 
 
Basis of Accounting - The Organization follows financial reporting requirements for 
enterprise funds, which use the accrual basis of accounting.  Under this method, revenue is 
recorded when earned and expenses are recognized when incurred.  
 
Property and Equipment - Cost directly associated with the construction of the housing 
complex, including interest incurred from financing during the construction period is 
capitalized to the cost of the building, and depreciation is provided over the building’s 
estimated life of 39 years on a straight line basis. 
 
Furniture and equipment with a value of or costing over $500 is recorded at cost and 
depreciated over its estimated useful life of five to seven years on a straight line basis. 
 
Income Taxes - The Organization is exempt from income taxes on income from related 
activities under Section 501(c)(3) of the U.S. Internal Revenue Code and corresponding state 
tax law. Accordingly, no provision has been made for federal or state income taxes. 
Additionally, the Organization has been determined not to be a private foundation under 
Section 509(a) of the Internal Revenue Code. 
 
U.S. GAAP requires that a tax position is recognized as a benefit only if it is “more likely 
than not” that the tax position would be sustained in a tax examination, with a tax 
examination being presumed to occur. The amount recognized is the largest amount of tax 
benefit that is greater than 50% likely of being realized on examination. For tax positions not 
meeting the “more likely than not” test, no tax benefit is recorded. 
 
Due to its tax-exempt status, the Organization is not subject to U.S. federal income tax or 
state income tax. The Organization’s Form 990 has not been subject to examination by the 
Internal Revenue Service or the State of Florida for the last three years. The Organization 
does not expect the total amount of unrecognized tax benefits to significantly change in the 
next 12 months. 
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NOTE 1 - NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (Continued) 
 
Income Taxes (Continued) - The Organization recognizes interest and/or penalties related 
to income tax matters in income tax expense. The Organization did not have any amounts 
accrued for interest and penalties at March 31, 2017 and 2016. 
 
Cash Equivalents - For purposes of the statement of cash flows, all highly liquid 
instruments with a maturity of three months or less are considered to be cash equivalents. 
 
Use of Estimates - The preparation of financial statements in conformity with generally 
accepted accounting principles requires management to make estimates and assumptions that 
affect certain reported amounts and disclosures.  Accordingly, actual results could differ from 
those estimates. 
 
Election to Apply FASB Accounting Standards Codification - The Organization has 
elected to apply all FASB Accounting Standards Codification, except for those that conflict 
with GASB pronouncements, as permitted by GASB Statement No. 62, “Codification of 
Accounting and Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB 
and AICPA pronouncements.” 
 
Subsequent Events - Management has performed an analysis of the activities and transactions 
subsequent to March 31, 2017 to determine the need for any adjustments to and/or disclosures 
within the audited financial statements for the year ended March 31, 2017.  Management has 
performed their analysis through the date of this report. 
 
NOTE 2 - RELATED PARTY TRANSACTIONS 
 
On May 21, 2004, the College entered into a long-term lease to rent ten acres of land to the 
Organization in order to build the housing complex.  Terms of the lease grants the 
Organization the use of the land for a 99 year term at less than fair market value rates of $1 
each year, paid in advance.  
 
In November 2005, the Organization executed an agreement with the College to operate the 
housing complex.  Terms of the agreement include monthly lease revenue amounting to 
$55,489 through December 31, 2015, then increased to $57,100 through November 30, 2016, 
then increased to $61,000 for December 31, 2016, then increased to $62,000 for the 
remainder of the fiscal year, with automatic annual lease renewals unless thirty day prior 
notice of cancellation is given by either party.  Total lease income earned amounted to 
$703,800 and $670,703 for the years ended March 31, 2017 and 2016, respectively. 
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NOTE 3 - PROPERTY AND EQUIPMENT 
 
Property and equipment as of March 31, 2017 and 2016, is summarized as follows: 
 

 2017  2016 
Building $  8,491,790  $  8,435,824 
Furniture and equipment     592,650      586,950 
     9,084,440      9,022,774 
Accumulated depreciation   ( 2,887,447)    ( 2,636,268)
    
 $  6,196,993  $  6,386,506 

 
Depreciation expense for the years ended March 31, 2017 and 2016 amounted to $251,179 
and $221,613, respectably. 
 
NOTES 4 - MORTGAGE NOTES PAYABLE 
 
Mortgage notes payable as of March 31, 2017 and 2016 were as follows: 
 
 2017  2016 
$6,017,876 refinanced mortgage note payable executed 
November 10, 2014 with Gadsden County, Florida and 
assigned to a commercial lender; bearing interest at 
2.75% until August 31, 2019, and thereafter a floating 
rate equal to 70% of the prime rate of JPMorgan Chase 
Bank, with a floor in all cases of 2.45%; payable in 
monthly installments of principal and interest in the 
amount of $54,739; maturing June 1, 2025. The note is 
collateralized by a leasehold mortgage in real estate and 
first priority security interest in all personal property 
located at the facility. Note is also collateralized by 
assignment of rents and leases related to housing facility.  $ 4,792,391  $ 5,307,750 
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NOTE 4 - MORTGAGE NOTE PAYABLE (Continued)     
 

$575,000 mortgage note payable executed November 10, 2014 
with Gadsden County, Florida and assigned to a commercial 
lender. The commercial lender will disburse the funds when 
requested by the Organization for improvements to the 
property. The Organization must draw a minimum of $150,000 
of the note by September 1, 2015 and the remaining portion by 
September 1, 2016. The note bears interest at 3.99% until 
August 31, 2019, and thereafter a floating rate equal to 70% of 
the prime rate of JPMorgan Chase Bank, with a floor in all 
cases of 3.25%; payable  interest only until December of 2016 
then monthly installments of principal and interest; maturing 
June 1, 2025. The note is collateralized by a leasehold mortgage 
in real estate and first priority security interest in all personal 
property located at the facility. Note is also collateralized by 
assignment of rents and leases related to housing facility.      526,480      484,808
      5,318,871      5,792,558
     
Less current portion    (  542,783)    (  476,506)
     
  $  4,776,088  $  5,316,052

 
 

As of March 31, 2017, the scheduled maturities of the mortgage note payable was as follows: 
 

 Principal   Interest 
   
 March 31, 2018 $  542,628  $  132,292
 2019     605,071      131,202
 2020     622,398      113,875
 2021     641,369      94,904
 2022     660,346      75,930
 Thereafter     2,247,059      171,986
    
 $  5,318,871  $  720,189
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INDEPENDENT AUDITORS' REPORT ON 
INTERNAL CONTROL OVER FINANCIAL REPORTING 

AND ON COMPLIANCE AND OTHER MATTERS BASED ON 
AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

 
 
Board of Directors 
Public Safety Academy Housing, Inc. 
Tallahassee, Florida 
 
 
We have audited, in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States, the financial 
statements of Public Safety Academy Housing, Inc. (a Florida nonprofit organization), which 
comprise the statements of net position as of March 31, 2017 and 2016, and the related 
statements of activities, and cash flows for the years then ended, and the related notes to the 
financial statements and have issued our report thereon dated   . 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit, we considered Public Safety Academy Housing, Inc.’s 
internal control over financial reporting (internal control) as a basis for designing our 
auditing procedures for the purpose of expressing our opinion on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of Public Safety Academy 
Housing, Inc.’s internal control. Accordingly we do not express an opinion on the 
effectiveness of Public Safety Academy Housing, Inc.’s internal control.   
 
A deficiency in internal control exists when the design or operation of a control does not 
allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct misstatements on a timely basis. A material 
weakness is a deficiency, or a combination of deficiencies, in internal control such that there 
is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented or detected and corrected on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with 
governance.   
  
Our consideration of the internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and was not designed to identify all 
deficiencies in internal control that might be material weaknesses or significant deficiencies. 
Given these limitations, during our audit we did not identify any deficiencies in internal 
control over financial reporting that we consider to be material weaknesses. However, 
material weaknesses may exists that have not been identified.  
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the financial statements of Public 
Safety Academy Housing, Inc. are free of material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion.  The results of our tests disclosed no instances of noncompliance that are required to 
be reported under Government Auditing Standards. 
 
Purpose of This Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness 
of the Organization’s internal control or on compliance. This report is an integral part of an 
audit performed in accordance with Government Auditing Standards in considering the 
Organization’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 
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